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Courtesy of the Detroit Free Press, here's a handy map showing how 
far median incomes have dropped over the past six years. And it's 
good news for most of you: Compared to Michigan and North Carolina 
you're not doing so badly after all. So stop your sniveling. 

UPDATE: This map is wrong. Median incomes have dropped over the 
past six years, but not by this much. Corrected data is below map. 

 

 
 

MEDIAN INCOME UPDATE....A few days ago I posted a map from the Detroit Free 
Press showing that median household incomes had dropped in nearly every state 
between 1999 and 2005. Via Asymmetrical Information, I see that the Freep screwed 
up: they used a different measure for the 1999 figures than for the 2005 numbers, 
and that made the decline look worse than it was. 

Census figures are here, and while they aren't perfect, they do use the same 
methodology over time. This doesn't change the main conclusion of the original post, 
namely that median incomes have dropped even though the economy has been 
growing, but the drop wasn't quite as bad as it looked. The census figures are below. 

http://www.washingtonmonthly.com/
http://www.janegalt.net/archives/009439.html
http://www.census.gov/hhes/www/income/histinc/h08.html
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Wages and benefits rose strongly in the spring, the government 
reported yesterday, providing a bit of good news for some workers -- 
and fresh concern about inflation. 
The statistic known as labor compensation, which includes wages and 
employment benefits, rose at a robust 6.6 percent annual rate from 
April to June, the Labor Department said, revising its earlier, 
incomplete estimate of 5.4 percent growth. 
For workers, the gain, significant as it may sound on first blush, barely 
exceeded surging prices for gasoline and many other items. After 
adjusting for inflation, compensation rose at a more modest 1.6 
percent annual rate. 
 
 
ANALYSIS OF THE DATA 
Just because median wages (middle wage in the range, not the 
average wage) are down does not mean the economy is bad or good. 
It also does not tell us much about wages. We need to know the mean  
and mode as well. For example in the following sample range of yearly 
wages—16,000; 35,000; 3.75million—we do not know how many 
people make what (mode) and the mean of these three is 1.35 million. 
 
Now we know that average wages are up but median wages are down 
in 32 states. If the median wage ($35,000) declines but the average 
increases, the increase in average wages is most likely due to a rise in 
the highest wages.  Without the mode, it seems thus far that wages at 
the higher end of the sample are rising as they skew the average more 
than the middle and lower wages.  
 
The Washington Post article falsely concludes that the rise of average 
wages is good for some workers. Thus far it is most likely good for the 
CEO, not the middle or lower class worker (until we learn the mode).  
Additionally, we need to know why wages increased; for example, was 
the increase due to cost of living raises or cuts in benefits thereby less 
coming out of the pay check, or a combination of many factors? 
 
With the publication of the Forbes 400 list we now know that CEO 
income is rising thereby skewing the mean national wage. We also 
know that median wages are falling; in other words, wealth is being 



redistributed to the top. The GOP believes those on the Forbes 400 list 
need an estate tax cut while the minimum wage ($10,712 a year 
pretax) is fine as it is! 
 
According to Time, worker productivity is up 18.4% while corporate 
profits are up 72%; which means for every 1% increase in productivity 
the company earns 4% in profits (which is above operating costs). 
CEO income is up, worker productivity is up, corporate profits are up, 
but median household income is down. Money is no longer trickling 
down at all; money is now trickling up. 
 
While the stock market soars reaching new records, while Big Oil rakes 
in record profits every quarter, middle class America slowly shrinks 
and lower class America slowly grows. 


